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How Much is Enough?

Most affluent people have heard this
proverbial question, but very few haveever
takenthetimeto ask it withinaplanning
context. They rarely ask it of themselves,
andthey evenlessfrequently askitin
regardstotheir children’sinheritance. But
this question must be asked at both of these
levelsif weareto help affluent familiesdo
themost good with thewealth they have
accumulated.

How Much is Enough

for Ourselves?

Atthefirstlevel thequestionis, “How
muchisenoughfor oursalves.” How much
income do we need/want to maintain our
current lifestyle? How much dowe need/
want inreserveto avoid possiblefinancia
disaster inthefuture? It seemsthat a
amplemathematica equationwill giveus
theanswer to thisquestion of, “How much
isenoughfor ourselves?’

However, for older Americanswho
lived during the Great Depression, they
have beeninddibly marked with the
horriblememoriesof economic collapse
andfinancia ruin—something younger
Americanshaveyet to experience.

Theseolder Americans first“knee-
jerk” reactiontothisquestionis, “Wecan
never have enough because we can never
know just how long or how deep the next
‘Great Depression’ isgoingtobe.” The
answer tothisquestionisnotasmple
mathematical calculation. It requiressome
lengthy andin-depth conversationsto help
these peopledistinguish thefactsfrom
fedingsasthey seek to answer thiscriticaly
important question.
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Aswe proceed through the Family
Wealth Counseling process, we help our
clientsaddresstheir emotiona fearswithina
context of present reality and helpthem
answer thismost basic question, “How
muchisenough for ourselves?’

How Much is Enough

for Our Heirs?

Atthe second level thequestionis,
“How muchisenoughfor our heirs.” This
questionisjust ascomplex andfilled with
just asmuch emotion asthefirst. However,
now theemotionisnot one of deep fear,
but of love. We have simply gonetothe
opposite extreme of theemotional pendu-
lum.

Warren Buffett may have madethe
most profound comment we have heard on
thetopic of inheritance. Hesaid, “ | want
to give my children enough of an inherit-
ance that they will feel like they can do
anything, but not so much of an inherit-
ance that they will not do anything.”

Theoverwheming mgority of wedthy
parentswill concur withthissentiment. Yet
amost none of them havetried toidentify
thaseminimum and maximum levelsof
wealth that would be best to passonto their
heirs. In Family Wedlth Counsdingwe
spend aconsiderableamount of time
hel ping our clientsanswer thismost critical
questioningreat detail. Oncean affluent
individua or coupleknowshow much
wedlthitisgoingtotaketo support their
desiredlifestyleand exactly how much
wedlthisenoughfor their heirs, thenthey
are, for thefirst time, inafinancia and
emotional positiontolook at theremaining
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How Much is Enough?...

excesswedlth. Thenthey can ask, “What
should wedowith our surplus?’ Itisat
thispoint that we caninitiate somevery
meaningful dialog on persond andfamily
philanthropy with our clients.

Thisiswhat we call the Psychological
Pyramid of Priorities. Itlookslikethis:

OTHERS
OUR HEIRS
OURSELVES

Until thefirgt-level question of “How
muchisenoughfor ourselves?’ isad-
equately answered, we cannot goto the
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next level. Until the second-level question
of “How muchisenoughfor our heirs?’ is
adequately answered, we cannot go to the
find leve of asking, “How canwegive
our surpluswealth away to help others?’
ThisPsychologica Pyramid of Priori-
tiesexpresses our most basic human
instinctsof: (1) takecareof ourselves, (2)
take care of our own, (3) take care of
others. Onceyou understand thisPsy-
chologica Pyramid of Prioritiesand move
properly through it, addressing each of the
psychologica prioritiesinthe proper
order, the planning processisnot only
greatly smplified, it becomesextremey
morerewarding than conventiond plan-
ning.
Family Wealth Counsdlingisnot just
oneway to planyour lifeand your
family’swedlth, itistheonly way. And
our clientsunanimoudy agreewithus.
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