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Preparing Your Heirs for
Their Inheritance

Oneof thegreatest strugglesthat
wealthy parentsseemto haveis, “ How
can we effectively pass our wealth on to
our heirswithout ruining them?” The
factisthat anill-plannedinheritancecan
actualy ruinthevery onesyoulovethe
most. Thisparental concernisnot new to
our day either. It hastroubled thewedthy
for thousands of years. King Solomon
(circa700BC), amanwhosewedlthis
legendary, struggled with thisvery issue.
Heexpressed hisconcern over thisfrustrat-
ing dilemmawhen he confessed:

“Thus| hated all the fruit of my
labor for which | had labored under the
sun, for | must leave it to the man who
will come after me. And who knows
whether he will be a wise man or a fool ?
Yet he will have control over all the fruit
of my labor for which | have labored by
acting wisely under the sun. Thistoois
vanity.” (Ecclesiastes2:17-19)

Isthereaway to effect the outcome of
whether our childrenwill bewiseor fools
withtheir inheritance? Theanswer is,
“Definitey, yes” But, justlikeinal other
areasof Family Wealth Planning, the best
planningisdonewhileyou aretill dive.

Congder theexposure unplanned
wealth can createfor anheir. All of a
suddenyour heirsarewealthy. How can
they know whether peopleare genuingly
interested inthem merely interestedin
enjoying the benefitsof their wealth?
Remember, thewealthy will dwayshave
many “friends.” Your heir may eventually
beginto question, “ Do you love me or my
money?” Thisuncertainty can bevery
destructiveto aperson’ssdf-image.
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Also, they risk becoming obsessed with
self-consumption. Their wholeworld can
begintorevolvearoundtheir individua
wants, turning them into thewell-known
andlittle-regarded * spoiled, richkid.” And,
theyounger an heiriswhenthey receive
their unearned inheritance, the greater the
chance of thisoutcome.

Further, they risk losing theimportant
connection between work and reward.
They have been rewarded for doing nothing
except being bornand surviving theolder
generations. Not exactly amajor accom-
plishment.

So, how can you passthiswealth onto
your heirswithout making theminsecure,
lazy and/or spoiled rotten? You teach
them about philanthropy!

Why notimmediatdly establishaFamily
Foundation and fund it with acertain sum of
money and chargethesefuture heirsof your
estatewith thetask of distributing these
fundstoworthy charitable causes? (If you
focusyour philanthropic effortsinthird
world countries, it isincredible how much
can bedonewith suchlittlemoney.)

“What will thisteach them?” you
might ask. What they will learnfromthis
experience, especidly if repeated frequently
during your remaining lifetime, issignificant.
Canyouimaginewhat it wouldfed likefor
your heirsto know that they have, for
example, built an orphanagein Guatemala
that will continuously feed and house 20
orphan children? ($5,000to buildit and
$10,000to feed them for the next five years
ought to cover it.)

Knowing that they have madeadiffer-
encein 20 desperately needy children’s
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liveswill beprofoundly fulfilling for your
heirs. Eventhoughthey didn’t useany of
their ownmoney, they gtill,amazingly, gan
al theemotiona and psychologica
benefitsof thisphilanthropic projectjust as
if they had put themoney up themselves.
They say, “ Look what we did!” Not,
“Look what Mom and Dad or Grandma
and Grandpa did!”

You have helped improvetheir self-
image; you havedirected their focus away
from selfishness; and you have enabled
themto do ameaningful work. What a
powerful combination of benefitsfor sucha
gmdl investment.

If youlivelong enough and repest this
often enough for thiskind of philanthropic
activity to actualy becomeaway of lifefor
your heirs, itisunlikely that oncethey
findly receivether inheritancethey will fal
into thenormal problemscreated by
inherited wedlth.

Recently, in separate meetingswith two
very well-to-do clients, | asked this
question, “ What isthe most meaningful
charitable gift you have ever made?”
Thefirst shared that it isthe $240 that they
annualy giveto sponsor achildin Africa
Theother couple said it wasthe $500 they
send each year tothe Salvation Army
orphanagein Mexico near wherethey

frequently vacation. Both of theseclients
have sevendigitincomesand eight digit
net worths, yet they both admitted that
theserdaively indggnificant, annud gifts
were providing themwith considerable
personal satisfaction.

How can giving solittle be so mean-
ingful? Itisjustasmplefact, “ What
comes back to you in charitable giving
is always disproportionate to the size of
the gift youmake.” Anditisaways
disproportionate regardless of whether
you aregiving away $240 or $2.4 million.
If thisistruefor wealthy parents, itisalso
true of thechildren and grandchildren of
wedlthy parents.

Philanthropy buildscharacter, devel-
opsapositivesdf-imageand providesa
real sense of accomplishment inthosewho
participateinit. So, consider beginninga
sgnificant philanthropic program now and
included| theheirsinyour family. Itwill
not only beafantastic, growing experi-
encefor both you and your heirs, it can
a so becomeawonderful activity that will
draw your family together inaway that no
other family activity can. Youhave
nothing tolosewith thisFamily Wealth
Planning strategy except your concern
over how successtully your heirswill
handletheir inheritancewhenit comes.
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